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CONFIDENTIAL HONG KONG 11132 

E.O. 11652: GDS 

TAGS: ENRG ETRD CH US PO 

SUBJ: PRO-PRC BUSINESS CALLS ON CONSUL GENERAL 
REF: HK 10163 

SUMMARY: A LEFTIST BUSINESSMAN WHO REPRESNTS PRC PETROLEUM 
INTERESTS IN HONG KONG BELIEVES THAT PROSPECTS FOR BUILDING 
A REFINERY IN MACAU ARE NOT FAVORABLE. HE ALSO DISCOUNTED 
THE LIKELIHOOD— IN THE NEAR TERM- FOR DEVELOPING PRC 
PETROLEUM EXPORTS TO THE US. HE SINGLED OUT KELLOGG AS A 
GOOD EXAMPLE OF HOW TO DEAL WITH THE PRC IN BUSINESS. 

END SUMMARY. 

1. IN A RECENT CALL ON THE CONSUL GENERAL , MR. H.T. LIU, 

THE MANAGING DIRECTOR OF FEOSO, THE HONG KONG DISTRIBUTOR 
OF PETROLEUM FROM THE PRC. STATED THAT PROSPECTS FOR CON- 
STRUCTING A REFINERY IN MACAU ARE NOT FAVORABLE (REFTEL). 

LIU ANSL DISCOUNTED PROSPECTS FOR DEVELOPING PETROLEUM 
EXPORTS TO THE US— AT LEAST IN THE SORT RUN. HE MEN- 
TIONED PRC INTERNAL CONSUMPTION NEEDS AND TRANSPORTATIN 
DIFFICULTIES, SPECIFICAALY PORT PROBLEMS. AS BEING THE 
MAIN OBSTACLES TO EXPANDING THE PRC’S PETROLEUM EXPORTS. 
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HE SAID PRC REFINERY CAPACITY IS ALMOST EQUAL TO CRUDE 
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OUTPUT AND CITED A RECENT JAPANESE ESTIMATE OF A 
30 PERCENT CRUDE PRODUCTION GROWTH RATE. 

2. LIU SPOKE POSITIVELY OF HIS COMPANY'S REALTIONSHIP 
WITH US COMPANIES IN HONG KONG AND SINGLED OUT ESSO AND 
MOBIL. LIU IS ALSO MANAGING DIRECTOR OF OVERSEAS 
ASSOCIATES. A TRADING COMPANY THAT HAS REPRESENTED A 
NUMBER OF US COMPANIES DEALING WITH THE PRC, INCLUDING 
KELLOGG. LIU DESCRIBED THE KELLOGG-PRC RELATIONSHIP 
AS BEING "MUTUALLY STATSFACTORY" AND PRAISED KELLOGG AS 
A GOOD EXAMPLE OF HOW TO DEAL WITH THE PRC. 
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